
 
 
Preserving your Nest Egg While Making A Gift 
Charitable Gift Annuities Make Sense 

 
In these difficult economic times, many friends of the American Red Cross are 
looking for alternatives to stock market volatility or low CD rates – or just a safe 
place to put some of their nest egg.   
 
The charitable gift annuity can meet any and all those needs. Charitable gift 
annuities are, in effect, a partnership with the Red Cross.  In exchange for an 
asset, such as appreciated stock or a gift by check, the Red Cross promises to pay 
you and/or any other individual you may name a guaranteed amount each and 
every year for the rest of your life.  The donor also receives a charitable 
deduction, and, since part of the distribution you receive is considered a return of 
your own funds you can receive a substantial amount tax-free! 
 
You have the added flexibility of deciding whether you would like to receive your 
payments quarterly, annually, or even monthly to supplement retirement income. 

 
A charitable gift annuity might appeal to you if: 

• You prefer the security of payments that will not vary with the ups and 
downs of the economy 

• You like the idea of receiving a highly competitive payments  made even 
more favorable by the opportunity to receive a portion tax-free 

• You can use a federal charitable deduction that can often be as much as 
50% of the value of their gift. 

• You wish to provide support to the Red Cross while enjoying the security 
of payments  you or a loved one cannot outlive 

  

The minimum age for gift annuity recipients is 65, but younger donors often 
establish gift annuities for older relatives, which helps provide needed financial 
support for the older relatives, plus charitable deductions for the donors. 

An important gift annuity option for “baby boomers” is to set up deferred 
payment gift annuities as a supplement to their other retirement savings 
arrangements.  Deferred gift annuities offer a substantial, fixed income that starts 
after you retire, plus considerable income tax savings right now – and the 
satisfaction of assisting the Red Cross.  



The recent downturn in the stock market took a bite out of most retirement 
savings plans.  Deferred gift annuities can help rebuild retirement nest eggs in a 
way that won’t be affected by future turmoil in the stock market.  If you are 
interested in either immediate payment or deferred payment gift annuities, 
please contact our office.   We can provide you with complete information, 
including one-life and two-life payout rates.  

You, too, can establish a charitable gift annuity with the American Red Cross 
for as little as $5,000 and enjoy the security of guaranteed income for life and 
the satisfaction of establishing a gift that will advance the Red Cross mission.  
To learn more, contact Peter Hodes at 1-866-620-8060 or 
hodesp@usa.redcross.org or log on to www.redcrosslegacy.org. 
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