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With IRAs Age Has Its Privileges
Opportunity in 2009 for IRA Owners Over Age 70%2

Last fall Congress extended the law allowing people who have Individual
Retirement Accounts — and who are age 70%2 or older — to make gifts through
their IRAs. However, this opportunity expires at the end of 2009. Up to
$100,000 per IRA owner can be contributed.

The American Red Cross has received many vitally important gifts from IRAs
since this technique first became available in 2006. Why are IRA gifts attractive
to donors? For many of our supporters, IRAs are their most practical resource
for supporting Red Cross programs. Some say they have no need of their
required annual distributions and would prefer that they go to a worthwhile
cause. Amounts the Red Cross receives will be free of income taxes and will
count as required IRA distributions. They also are not counted as income, so
they lower your total income and will not affect your deductions nor be affected
by deduction reductions. Making IRA gifts is easy. Eligible donors should
contact their IRA trustee or custodian and notify our office, so we may ensure
proper transfer and receipting of the gift for 20009.

Note: A law has recently been passed that suspends the required minimum
distributions from Individual Retirement Accounts and defined contribution
plans for 2009. IRA gifts to the Red Cross in 2009 may still be an appropriate
way to accomplish your charitable and estate planning objectives. We would be
pleased to talk with you and/or your advisor to see if a gift from your IRA in 2009
makes sense for you.

Are you too young to make an IRA gift? Or do you participate in some other type
of retirement plan? People of any age can name the Red Cross as partial or 100%
death beneficiary of an IRA, 401(k) or 403(b) plan or other retirement account
and avoid both income taxes and “death taxes” that may be payable by your heirs.
You also can leave your retirement account to a trust that will pay income for life
to a spouse or other family member, with later benefit for Red Cross programs.

Are any of these ideas of further interest to you? If so, please contact Peter
Hodes at 1-866-620-8060 or hodesp@usa.redcross.org or log on to
www.redcrosslegacy.org.
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